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SUBJECT: FMS CREDITS FOR FY 76 

1. IN A RECENT CONVERSATION WITH PRESIDENT BANZER, HE INDICATED 
TO ME THAT HE WOULD APPRECIATE HAVING AN INCREASED AMOUNT OF 
FMS CREDIT FOR FY76 SO AS TO PROVIDE A SMALL AMOUNT FOR THE 
BOLIVIAN NAVY AND A LARGER AMOUNT TO PROVIDE MEDICAL EQUIPMENT 
FOR THE MILITARY HOSPITAL. SUBSEQUENT TO THIS CONVERSATION, I 
TALKED WITH GENERAL VILLALPANDO, ARMY G-3, WHO REPORTED THAT 
PRESIDENT BANZER HAD PASSED THE WORD TO THE ARMED FORCES THAT 
ANY FY-76 FMS CREDITS WOULD BE ALLOCATED AS HE HAD INFORMED 

ME. GEN. VILLALPANDO SAID THAT THE BOLIVIAN NAVY AND THE 
MINISTRY OF DEFENSE WERE PREPARING SPECIFIC REQUIREMENTS FOR 
OUR CONSIDERATION, TO BE FINANCED BY ANY FM 76 FMS CREDITS. 

2. THE POTENTIAL ALLOCATION FOR THE BOLIVIAN NAVY WOULD PROBABLY 
BE IN THE NEIGHBORHOOD OF $1 MILLION AND PROBABLY WOULD 

BE USED TO PURCHASE SMALL CRAFT FOR USE IN THE BOLIVIAN 
RIVER SYSTEM. AS REPORTED IN PREVIOUS COMMUNICATIONS, THE 
MILITARY HOSPITAL COULD CONSUME UPWARDS OF $8 MILLION IN 
EQUIPMENT. THE MILGP HAS BEEN IN FREQUENT TOUCH WITH THE 
MINISTRY OF DEFENSE SO AS TO GET A CLEAR PICTURE OF BASIC 
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HOSPITAL SUPPLY CO. AND A CONSIDERABLE AMOUNT OF RATHER 
SPHOSTICATED EQUIPMENT HAS BEEN DESCRIBED BY AHS FOR THE 
HOSPITAL. WE BELIEVE THAT SINCE SOME EQUIPMENT IS ALREADY IN 
COUNTRY THROUGH THE MILGP, AND WITH FURTHER COUNSELING, 
REQUIREMENTS CAN BE REDUCED. THUS THE VALUE OF BASIC 
EQUIPMENT FOR THE HOSPITAL MAY BE SOMEWHERE IN THE NEIGHBOR- 
HOOD OF $8-$ 10 MILLION, BUT COULD BE MORE. 

3. WE THEREFORE NOW BELIEVE THAT BOLIVIA COULD ABSORB FROM 
$9-11 MILLION IN FMS CREDITS IN FY 76. WE THEREFORE REQUEST 
FAVORABLE CONSIDERATION OF AN ALLOCATION OF THAT AMOUNT 
EITHER AS A DIRECT REQUEST IN APPRPRIATIONS FROM THE CONGRESS 
OR FROM FALLOUT OF OTHER PROGRAMS WHICH MAY BE REDUCED DURING 
THE COURSE OF THE FISCAL YEAR. WE WILL BE OBTAINING AND 
REPORTING ADDITIONAL INFORMATION ON BOTH THE NAVY AND HOSPITAL 
REQUIREMENTS SO AS TO SUPPORT THIS REQUEST AND TO FACILITATE 
FAVORABLE CONSIDERATION BY WASHINGTON AGENCIES. 
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